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AGENDA

» Government’s Funding Plan

» PDMO’s Financing Activities to Support Roadmap for

Country’s Net Zero
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Government Funding Needs FY2020 - 2024

THB Mil.
3,000,000 - . . - . ) .
Revenue Shortfall | Covid-19 Decree 2nd Bl Covid-19 Decree @ On-Lend + DPL Budget Deficit Debt Restructuring il Refinancing
2,659,215
2,567,797
127,430
o 41153
2,500,000 -
2,216,770
2,061,067
805,000
1,775,110
589,644
214,093
1,500,000 - 449,000
608,962 681,184
214,633
570,022
500,000 - 130,000
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2021 - 2024 Government Funding Needs 1.00 — 2.66 THB Trillion per year
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Remark : Exclude external borrowing of government and SOEs as well as borrowing for cash management purpose



Government Funding Needs in FY2024

2,567,797 Mil

Instrument Description

1. Benchmark Bond (Main Instrument)

D

: 2 | |

oOm Build benchmark yield curve for SOEs and

S

LN

S Deficit _ private sector and also create liquidity in

a g _ PN/TL 539,339 Mil. (15%)

3| < 805,000 Mil secondary market

= o0 (31%)
2. Bond Switching

__ . .

To refinance and manage debt portfolio

Debt Restructuring

3. Treasury Bill
449,000 Mil. (17%)

_ Cooperation Between BOT and MOF to

prevent Crowding out Effect

4. Promissory Note / Term Loan

Refinancing

, For debt restructuring and short term
1,272,644 Mil. (50%)

Roll Over
1,721,644 MB

Loan Bond . .
: financing
1,250,000 Mil. (53%)
Rolling T-bill 490,000 5. Savings Bond
Other instruments 267,157
Loan Bond 515,487 Promote sustainable investment for

Thai retail investors

Funding Need Instrument

wewg: 1. nsuiulassadamiifinsuiinualul 2567 (Refinancing) inauieiuuiulassashavilami (Prefunding) fisniunslud 2566 193U 107,076 au. waz E-Switching Tu Q4/2566 235U 20,000 av.
2. FnausUtIsEniitu 293U 47,434.98 au. uagdugmeld wn. ladn 2 i@ Snde59m 15,000 av.
3. lifusnedufvaestifievalssnisviagasuuszana w.e. 2566 233U 40,000 av.
4. lisamaduuimsanimages 100,500 au. waraRuduilingunnumuas 6,387 au.
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GOVT Bond =9.1 THB Trillion
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Maturity Profile

I

Remark : Excluded P/N, TL

BOT

<1 1<yr<3 3<yrsh

5<yr<10

10<yr<50

As of Aug, 2024

Thai Bond Market Cap.
= 17,142,563 THB Mil.

Baht Bond
75,459 T1HB mil.

Corp Bond 27%
4,602,959 THB mil.

BOT Bond 13%
2,310,020 tHs mil.

GOVT Bond 53%
9,073,138 1Hs mil.

As of 23 Aug, 2024



Government bond issuance in FY2024

Benchmark Bond

THB Mil. Symbol Estimate Size
6m T-bill - 520,000
LB273A
3-yr ~ 370,000
LB27NA
LB293A
350,000 5-yr B ~ 250,000
10-yr LB346A ~ 210,000
400,000 ESG15-yr ESGLB376A ~ 110,000
’ 20-yr LB436A ~ 125,000
LBA25-yr LBAAT6A ~ 52,500
250,000 30-yr LB556A ~ 52,500
50-yr LB726A ~ 50,000
SLB TBA ~ 30,000
200,000 Total 1,250,000
150,000
100,000
50,000 | | |
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’@\ Medium-Term Debt Strategy (MTDS) | conservative aim at reducing risk and promote resiliency

Debt management objectives Market / Macro Investor demand

* Yield curve: shift down and flattening

* Response to debt restructuring for fiscal stimulus
during pandemic in medium term

* Risk scenarios

* Market Dialogue
* Tap various investor bases i.e ESG,
Short term bond (T-Bill, 3Y)

* Meet Government Funding Needs
* Minimize Cost Subject to Risk
* Bond Market Development

v Review MTDS (5 Year Target Ratios) at Least Annually : Currently review quarterly
Monitor Ratios Monthly

Scope of debt : Government Debt + On-lending + Guaranteed SOEs Debt serviced by budget

MTDS Status as of
RISKS INDICATORS FY 2024-2028* June 2024
(5 Year Target Ratios)
. Unhedged external debt
E Red FXE .
Foreign Exchange Rate (% of total debt) educe Xposure 0.36
Fixed rate debt (% of Total) >80 88.00
Interest Rate ..............................................................................................................................................................................................................
Debt refixing in 1yr (% of total) 20-30 24.83
Average time to maturity: ATM <15 9.84
L
Refinancing risk Debt maturing in 1yr (% of total) 10-16 15.33
Debt maturing in 3yr (% of total) 25-35 35.46
Inflation-linked Bond (ILB) (% of total) <5 1.10

*Reviewed and approved by Public Debt Risk Management Sub Committee (on April 4, 2024)

* High funding needs and higher refinancing risk » diversified instruments and lengthening duration
* Prepare for high volatility » Review yield curve projection and MTDS (5 year target ratios) quarterly
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Thailand is fully committed to the UN SDGs

The Kingdom of Thailand is committed to deal with climate change following the Paris Agreement and support
the United Nations Sustainable Development Goals to combat with poverty, inequality, environmental degradation,
health, and justice by 2030.

The Kingdom of Thailand’s contribution to the United Nations Sustainable Development Goals (UN SDGs)

Sufficiency Economy Philosophy it g el r.::.":.,. ._... ,......m :j“““' .,“ .......... (ol [ 13 -~ 4.,,...,.. 7:.:‘::’
*  20-Year National Strategy Framework ~ [¥#7T¥] AN T 4_; "|

e 12th National Economic and Social
Decent

Sustai Peace, s .
Deve|0pment Plan (2016 - 2020) No Poverty Zero Health 2 Quality Gender Reduced Cmgable justice & Aﬂog;laal:le& Work & Iner;‘vl;tsg\& incble Clean Watercg::l?:]r:t{g:& Climate LifeBelow Lifeon  partnerships
Educati itati i
_ Hunger Wellbeing ucation  Equality  Inequalities Communities | st(:gtng Energy Eg;mc Infrast e Commun' & Sanitation Production Action Water Land for the Goals
nstitutions

\

Enhance and develop potential of
human capital

Create a just society and reduce
inequality

Strengthen economy and sustainable
competitiveness

Promote environmental-friendly

growth for sustainable development

Reinforce national stability for

prosperity and sustainability

Improve governmental administration,

corruption protection, and good - -
governance

Advance infrastructure and logistics - -

20-Year National Strategy Framework

[

Elelel=lalal=T=l=]=]

Develop science, technology,
research and innovation

Sufficiency Economy Philosophy (“SEP”)

Develop regions, cities, and economic
zones

Promote international cooperation for
development

12 National Economic and Social Development Plan (2016-2020)

Source:

Ministry of Foreign Affair's Website

http://www.mfa.go.th/sep4sdgs/en/articles/70263-SEP-Publications-and-eBooks.html

UN Sustainable Development Goals (UN SDGs)’s Website, Thailand’s Voluntary National Review on the Implementation of the 2030 Agenda for Sustainable Development, June 2017
https://sustainabledevelopment.un.org/content/documents/16147Thailand.pdf 1
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Allocating Reporting Sustainability Bond

Annual Report 2023

ESGLB35DA

Vaccine
Financing,
16.67%

MRT Orange Line
18.87%

reen Project
8.61%
[

C______
Water

Management,
0.56%

to investors on PDMQO’s website
https://www.pdmo.go.th/pdmomedia/doc
uments/2023/Dec/Sustainability%20Bon

d%20Annual%20Report%202023.pdf

Social Project

Covid-19 Financing 91.39%
. (']

81.13%

Covid-19 Financing,
60.56%
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Impact Reporting

L S — —
Project Outstanding Project Amount Disbursement Eligible Categories Process Progress to date / Outcome
(Mil. THB) (Mil. THB) proportion
(%)
MRT Orange Line Green Construction has been completed. Current is in the process of
40,000 92,532 100 Completed selecting private company to sign PPP agreement. Expected on
Clean Transportation o
service in oct. 2026
Improvement and Development of Water Green # Water storage capacity: 62.07 mil. m3
Resource for Consumption and Agriculture ; .
1,500 1,810 100 Sustainable Water and Completed # Beneficial household: 28,254 household
# Agricultural area: 92,737 rai
‘ Wastewater Management
Covid-19 Financing Social # Rao Mai Ting Kan: 15.27 mil. from 16 mil. people
n-‘ Q b 335,500 481,342 100 Employment Generation Completed # Rao Cha Na: 33.20 mil from 33.5 mil. people
et e L4 2 (Covid-19) # Rao Rak Kan: 8.10 mil from 8.14 mil. people
d th N
1% 2*and 4" Health Security Social #compensate 100% to hospital
60,000 84,640 100 Completed ) ) )
Healthcare (Covid-19) #satisfaction levels is 4.54 out of 5
Vaccine Financing Social #Pfizer 29,999,970 Dose #Sinovac 12,000,000 Dose
45,000 48,408 100 Completed
Healthcare (Covid-19) #AstraZeneca 10,468,100 Dose
Total 482,000 708,732 13
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Summary of ESG Theme Bond Issuance

CALENDAR YEAR

Key Highlight Plan to Issue Sustainability-

Build up size of Linked Bond in mid-2024

Issue 2nd series ESGLB376A

ESGLB376A

2020

First Sustainability Bond
Issuance

Build up size of

ESGLB35DA @ Reopen ESGLB376A in

the amount of 70 bil.
THB
@ Total Outstanding Value

@ Reopen ESGLB376A in
the amount of 135 bil.

@ Reopen ESGLB35DA in THB

@ Reopen ESGLB35DA in
the amount of 107 bil.
THB

@ Framework published in
July which verified by
Sustainanalytics @ Total Outstanding Value
at the end of the year is

@ First Issuance, ESGLB35DA, 157 bil. THB

is in August to allocate 20 bil.
THBto MRT Orange Line
(Green Project) and 10 bil.
THB to Covid-19 relief
package (Social Project)

€ Total Outstanding Value

the amount of 55 bil.
THB to reach total
outstanding value at
212 bil. THB

@ Then, issue new series
ESGLB376A in the amount

of 35 bil. THB in September
to allocate 1.5 bil. THB to
water management-related
(Green Project) and 33.5
bil. THB to Covid-19 relief
package (Social Project)

at the end of the year is

@ All of fund is allocated 270 bil. THB

social project including
covid-19 relief package,
health security and
vaccine

€ Plantoissue SLB by the
end of 2024, withamount
of20—30bil. THB in first

@ Total Outstanding Value tranche

at the end of the year is
200 bil. THB

@ Total Outstanding Value of
ESGLB376A at the end of
the year is 65 bil. THB

at the end of the year is
50 bil. THB



Sustainability-Linked Bond is On Progress

SLB : New Fundraising
Tool

PDMO plans to adopt SLB as one of
fundraising tool.

SLB is more flexible in allocation into
diverse projects compared to project-
based tools like Sustainability-Bond.

First Tranche Tentative

Book Building : In 2024
Amount : TBA

Tenor : 15 Years

Tentative KPI/SPT

2 KPIs/SPTs

 KPI1: Total GHG Emission (excluding
removal from LULUCF)

e SPT1: Achieve Total GHG Emissions
(excluding removals from LULUCF) of
388,500 ktCO2e by 2030, which
would represent a 30% reduction
from the BAU scenario
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